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Discussion Starter
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How is sustainability defined at your company?

Presenter
Presentation Notes
Soon, SASB will issue a pair of guides for investors: one focused on active engagement strategies for asset owners, and another for analysts and asset managers that provides guidance on how to integrate sustainability into traditional financial valuation models.
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The SASB Mission
Improved non-financial disclosure results in enhanced market efficiency

The mission of SASB is to develop and 
disseminate sustainability accounting 
standards that help public corporations 
disclose material, decision-useful 
information to investors. 

That mission is accomplished through a 
rigorous process that includes evidence-
based research and broad, balanced 
stakeholder participation.

Facts about SASB

 Independent 501(c)3 non-profit 

 American National Standards Institute 
(ANSI) accredited standards developer

 Developed industry-specific standards for 10 sectors 
and 79 industries

 Guided by the U.S. Supreme Court’s definition of materiality, SASB prioritizes 
topics of disclosure and standardizes the form of disclosure

Presenter
Presentation Notes
SASB envisions a world where a shared understanding of corporate sustainability performance allows companies and investors to make informed decisions that drive value and improve sustainability outcomes. SASB’s rigorously developed, evidence-based, industry-specific standards for sustainability accounting help companies to disclose material non-financial information to the capital markets in a way that is decision-useful.



Strong Leadership
Informed by experience, credibility, character, commitment, and vision
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Mary Schapiro – Vice Chair
Promontory Advisory Board Vice Chair
Former Chairman – SEC 

Michael R. Bloomberg – Chair
Philanthropist, Founder of Bloomberg LP, 
and the 108th Mayor of New York City
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Alan Beller*
Senior Counsel, Cleary Gottlieb 
Steen & Hamilton

Audrey Choi
CEO – Institute for Sustainable 
Investing, Morgan Stanley

Jack Ehnes
CEO – CalSTRS

Steven O. Gunders, CPA, MBA
Partner – Deloitte & Touche LLP 
(Retired)

Dan Hanson, CFA
Partner and Director of U.S. Equities 
– Jarislowsky Fraser USA

Robert H. Herz
Former Chairman – FASB

Erika Karp, MBA
CEO – Cornerstone Capital Inc.

Shawn Lytle
President – Delaware Management 
Holdings, Inc.

Ken Mehlman* 
Member & Global Head of Public 
Affairs, KKR 

Clara Miller 
President – The F.B. Heron Foundation

Catherine Odelbo, MBA
Executive Vice President, Corporate 
Strategy and Partnerships –
Morningstar Inc.

Kevin Parker
CEO – SICM 

Aulana Peters, JD
Former Commissioner – SEC 

Arnie Pinkston, JD
General Counsel, Allergan (Retired)

Curtis Ravenel
Global Head, Sustainable Business 
and Finance – Bloomberg LP

Jean Rogers, PhD, PE
Chief Executive Officer & Founder –
SASB (Ex-officio)

Laura Tyson, PhD
Director, Institute for Business and 
Social Impact – Berkeley Haas School 
of Business

Elisse Walter, JD
Former Chairman – SEC

Edward D. White, JD
Managing Partner – Fahr LLC

Presenter
Presentation Notes
The SASB Board of Directors draws on deep wells of experience, credibility, character, commitment, and vision. It includes esteemed thought leaders from a variety of relevant backgrounds, including standards-setting organizations, regulatory bodies, corporations, institutional investors, analysts, academics, and foundations. 
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A Growing Need
Global megatrends, economic evolution create challenges for companies, investors

 Mandates in multiple markets 
(E.U., China, India, etc.)

 Exchange listing requirements 
and guidance

 Financial Stability Board (FSB) 
Task Force

 SEC Regulation S-K Concept 
Release

 Shareholder resolutions
 Questionnaire fatigue
 Calls for divestment
 Increasing engagement

LEGISLATIVE PRESSURE ECONOMIC PRESSURE

INVESTOR PRESSURE STATE OF DISCLOSURE

 Resource constraints and volatility
 Financial impacts of climate 

related risk 
 Changing valuations and the rise 

of intangibles
 Transition to low carbon economy

 Proliferation of boilerplate 
disclosures

 Inability to discern material 
information or benchmark

 Inconsistent quality of data
 Inappropriate use of 

“materiality” in corporate 
communications

Presenter
Presentation Notes
Taking a step back and looking at the big picture, a variety of separate but related developments have emerged around corporate reporting. The world is changing, with megatrends like climate change, population growth, and resource constraints playing an increasing role in shaping the competitive landscape. Meanwhile companies’ valuations are based more and more on intangible assets that aren’t always accounted for in financial statements or efficiently priced by markets. Globally, governments are beginning to mandate sustainability disclosures, including in the E.U., and exchanges are considering a variety of proposals to require such disclosure for listed companies. At the same time, in the U.S., the SEC has launched an initiative to improve disclosure effectiveness. Companies are attempting to respond to these challenges with expanded disclosures on environmental, social, and governance topics, but they’re often legally risky and of dubious value to investors, who in turn are beginning to divest and filing record numbers of shareholder proposals. Despite all these pressures, the market infrastructure has not evolved to meet these challenges. In a sense, it’s a perfect storm.



Growing Demand
Investors and analysts are increasingly seeking out sustainability data
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Customers using ESG data on the Bloomberg Professional service:

Source: Bloomberg LP
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17,100
2014

95% 22% 35% 24% 77%



Why Does It Matter?
Financial statements don’t efficiently account for non-financial value drivers
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Source: Ocean Tomo

5/19/2016 © 2015 SASB™

0%

10%

20%

30%

40%

50%

60%

70%

80%

90%

100%

1975 1985 1995 2005 2015

Components of S&P 500 Market Value

Intangible Assets Tangible Assets

Presenter
Presentation Notes
Today market value is a multiple of book value because it includes intellectual property, patent libraries, brand equity, and other intangible assets that are not efficiently captured by traditional financial statements—and which are significantly influenced by non-financial factors such as human and social capital, governance, and opportunities for innovation. An increasing share of the total value of our companies is attributable to, or can be impaired by the mismanagement of, non-financial capitals.In response to this trend, the capital markets are increasingly looking beyond financial statements and seeking out sustainability data to enhance their understanding of related risks and opportunities. Accounting professionals play a significant role in meeting this growing demand by collecting, managing, reporting, and assuring the sustainability information related to protecting and creating long-term shareholder value. 



A Market-Driven Response
SASB addresses needs of all market participants—both investors and issuers
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$11.0T
SASB INDUSTRY WORKING GROUPS 
REFLECT BROAD-BASED INTEREST

PARTICIPANTS

>2,800
ASSETS UNDER 
MANAGEMENT

$23.4T
MARKET CAP

Issuers
 A minimum set of disclosure topics that are 

likely to constitute material information for 
companies in an industry, and a cost-
effective model for disclosing that information 
in a decision-useful way for investors 

 A method to understand and improve 
performance on ESG-related value drivers 

 A way to meet the requirements of 
Regulation S-K

Investors
 Comparable data for benchmarking 

and evaluating performance
 Standardized, decision-useful 

information in a trusted channel 
(i.e., 10-K)

 Tools and resources to analyze and 
understand sustainability risks and 
opportunities at the company, 
industry, and portfolio level

Presenter
Presentation Notes
SASB has achieved broad-based market support because our work delivers value to all stakeholder groups, including both investors and corporate issuers. For corporations, it provides a cost-effective set of disclosure topics and reporting metrics—on average, five topics and 13 metrics per industry—which can also be used for management decision-making. For investors, it provides comparable, decision-useful sustainability data located right alongside financial data, as well as aggregated industry- and sector-based views of sustainability risks and opportunities. That’s why SASB’s industry working groups have managed to attract such extensive participation. These numbers reflect overwhelming market support for SASB’s mission.



Investor Interest
SASB standards address business issues on which investors are already engaged
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Source: PwC, 2014

SHAREHOLDER PROPOSALS

50%
GLOBAL INSTITUTIONAL INVESTORS

Will request 
sustainability 
information directly 
from the company

89% “Very likely” to 
sponsor or co-
sponsor a 
shareholder 
proposal

More likely to 
consider ESG 
information if 
common 
standards used

67%

2011 2012 2013 2014 2015

40% 40%
45%

55%

Sources: EY, 2011-2014, As You Sow, 2015

Percent of total proposals filed that are
related to social and environmental issues

63%
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Presenter
Presentation Notes
Because of the lack of decision-useful information in existing sustainability disclosures, investors resort to other means of getting data and assessing performance. The number of sustainability-related shareholder proposals filed each year continues to rise. Meanwhile, 89 percent of investors say they will request this type of information directly from companies—either through engagements or questionnaires. These do not represent efficient or productive methods of communicating with investors. Importantly, two-thirds of investors say they are more likely to consider sustainability information if common standards are used. In other words, the demand for decision-useful sustainability information—as opposed to boilerplate reporting—is significant.



Increasing Reporting Burden
Surveys create a burden for companies and provide little help to the market
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Large-cap companies receive hundreds of 
information requests each year, leading to 
“questionnaire fatigue” and information 
asymmetry. Because questionnaires and surveys 
lack a materiality focus, they also add noise to the 
mix, masking what matters.

Information requests 650+

Process ~ 3 months

Employees involved 75+

Benefit to company 
and its shareholders ?

Example from General Electric, FY 2014

Presenter
Presentation Notes
All these requests coming from investors, NGOs, and ratings agencies create a reporting burden for companies. For example, in 2014, GE reports that it developed responses to more than 650 requests from ratings groups alone. GE says the process took several months and involved more than 75 people across the organization with little benefit to GE and its shareholders. This scenario is not uncommon, and results in part from the fact that most questionnaires and surveys fail to focus on the issues that matter.
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Rigorous, Transparent Process
SASB standards are rooted in evidence and shaped by consensus
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Industry
Research Vetting

Public 
Comment

Provisional
Standards
Release

Standards
Development

Evidence-based 
discovery

Industry working 
group engagement 
and evaluation

Disclosure topics 
and metrics 
consensus and 
definition

Feedback and 
refinement

Road testing by 
companies

UNIVERSE OF 
ESG ISSUES

UNIVERSE OF 
ESG ISSUES

Codification
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2016: Deep consultation with issuers, internal review, cost-benefit analysis
2017: Code and basis for conclusion

Presenter
Presentation Notes
SASB’s rigorous standards development process begins with a universe of environmental, social, and governance issues and—over the course of more than a year—these issues are filtered through a series of steps, including internal research for evidence of investor interest and financial impact; vetting by our industry working groups; standards development, which is overseen by an independent council; and a public comment period for feedback. SASB repeats this process in each of the roughly 80 industries for which standards will be issued.



A Shared Definition of Materiality
SASB is guided by the Supreme Court definition in identifying disclosure topics
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“Material information” is defined by the Supreme Court as presenting 
a substantial likelihood that the disclosure of the omitted fact would
have been viewed by the reasonable investor as having significantly 
altered the “total mix” of information made available. 
TSC Industries, Inc. v. Northway, Inc., 426 U.S. 438 (1976)

Issue frequency in five data-driven 
tests:

 Financial disclosure
 Legal drivers
 Industry norms
 Stakeholder concerns
 Innovation opportunity

EVIDENCE OF INTEREST

Issue impact on three business 
value drivers:

 Revenue and costs
 Assets and liabilities
 Risk profile (cost of capital)

EVIDENCE OF FINANCIAL IMPACT

5/19/2016 © 2015 SASB™

Presenter
Presentation Notes
In its standard-setting process, SASB uses the U.S. Supreme Court’s definition of “materiality,” which is defined as presenting a substantial likelihood that the disclosure of the omitted fact would have been viewed by the reasonable investor as having significantly altered the ‘total mix’ of information made available.” Guided by this definition, SASB identifies disclosure topics that are likely to have material impacts on companies in a given industry. It does so through a research-based process that relies heavily on evidence of investor interest and evidence of financial impact. By focusing on materiality, SASB identifies the areas where both companies and investors can benefit from more useful data.



Materiality in Practice as a Basis for Standards Setting
Demonstrated evidence of impacts on the financial condition and operating performance 
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Financial
Impact

Types of 
Financial 
Drivers

COST OF 
CAPITALREVENUE COST ASSETS & 

LIABILITIES

Demand for 
Core Products 
and Services

Intangible 
Assets and 
Long-Term 

Growth

Operational 
Efficiency/Cost 

Structure

Valuation of 
Core Assets 

and Liabilities

Governance, 
License to 

Operate and 
Risk

© 2016 SASB™3/14/2016

Drug safety and 
side effects

Diverse 
workforce in 
technology

Energy-efficient 
chemicals 
production

Stranded coal 
assets

Operational 
safety of gas 

pipelines

Disclosure 
Topics 
Examples

Presenter
Presentation Notes
We conduct this research at an industry level to understand for each issue how it affects financial value through impact on core value drivers, such as revenues and costs, assets and liabilities, and cost of capital. For example, energy efficiency in chemicals production can affect a company’s operational efficiency and cost structure. Or drug safety issues can impact demand and therefore revenues for a drug company. This analysis helps us identify topics and metrics that are industry-specific.



18

Materiality Matters
Harvard research shows The SASB Model drives superior performance

“Corporate Sustainability: 
First Evidence on Materiality,” 
Working Paper by Mozaffar Khan, George Serafeim, and Aaron Yoon
Harvard Business School, 2015

Findings:

 Using SASB’s framework, Harvard researchers 
found that firms with good performance on 
‘material sustainability issues’ and 
concurrently poor performance on ‘immaterial
sustainability issues’ enjoy the strongest 
financial returns. These results speak to the 
efficiency of firms’ sustainability investments, and 
also have implications for asset managers who 
have committed to the integration of sustainability 
factors in their capital allocation decisions.

 They also found that 80 percent of disclosures 
are immaterial, having no correlation to positive 
performance.

5/19/2016 © 2015 SASB™

Presenter
Presentation Notes
A recent HBS paper is the first significant research to differentiate between material and immaterial sustainability issues. It used SASB standards to classify data on these issues according to the US Supreme Court’s standard of materiality. The authors’ conclusions include the following: Firms that perform well on material sustainability factors enjoy enhanced (1) accounting and (2) market returns over firms that perform poorly on these factors.Firms that perform well on immaterial sustainability factors do not generate significantly different financial results than firms that perform poorly on these factors.Firms that simultaneously perform well on material sustainability factors and poorly on immaterial sustainability factors achieve the best financial results of all.The implications are clear: Investments in material sustainability factors create value for companies and their shareholders. And, although investments in immaterial sustainability factors do not appear to be value-destroying, they may come with an opportunity cost. This is because the companies that create the most value—in both accounting and market terms—are the ones that most efficiently concentrate their investments on material factors.
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Cost-Effective Disclosures
SASB provides a cost-effective way to report on material sustainability factors

SASB standards have a median of 5 topics and 13 metrics (79% quantitative) per industry.

5/19/2016 © 2015 SASB™

Presenter
Presentation Notes
The result of SASB’s rigorous standards development process is a minimum set of cost-effective disclosures. Thus far, the standards average five topics and 13 mostly quantitative metrics per industry. These disclosure topics represent the “lowest common denominator” of sustainability issues that are important to both companies and investors.



Complementary Efforts
Mandatory and voluntary reporting serve different purposes for different audiences
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Material Information
Sustainability factors likely to 
effect the financial condition or 
operating performance of a 
company

Relevant Information 
All environmental, social, and 
governance topics of interest

Investors

Stakeholders

Alignment is key 
(e.g., consistent use of the description “material”)



Benchmarking
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Comparing Fundamentals, Competing on Performance
SASB standards enable peer-to-peer comparisons and foster competition

SASB 
Metrics

5/19/2016 © 2015 SASB™

Peer comparison

Complete data set

Consistent units

Presenter
Presentation Notes
By helping companies to identify the ESG topics most relevant to their business, SASB enables them to deliver decision-useful data to the capital markets. When this information is presented side-by-side with financial fundamentals, investors are better able to make apples-to-apples comparisons among companies and corporations are better able to compete on performance, creating a race to the top on the sustainability issues that are most closely tied to value creation in their industry.SASB is building a new literacy among investors and financial analysts around sustainability impacts. Good analysts today understand the P/E ratio in the Managed Care industry for large-cap, pure-play companies generally ranges between 20 and 30. Now they will be similarly fluent about sustainability issues. For example, they will be able to understand that Medical Loss Ratio in the same industry falls within the range of 80 to 90, and they can use this information for comparative valuation purposes. The Affordable Care Act requires health insurers to have a MLR of at least 80 to 85 percent, and companies that fail to meet these requirements will have to issue rebates to their enrollees. MLR provides a measurement of what proportion of a customer’s premium dollars go to medical care, and how much goes to administrative costs. Companies with higher MLR are spending more on their customers, likely improving customer satisfaction and market share. And rebates, obviously, affect operating profits. Investors incorporate impacts to operating margins into market value and earnings per share estimates, affecting future P/E ratios.



No New Regulation Required
SASB standards rest on existing regulation and support disclosure in the MD&A
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Regulation S-K requires companies to:

 Disclose material information as 
appropriate in SEC filings such as the 
Form 10-K and 20-F.

 Disclose management’s view on known 
trends, events, and uncertainties that 
are reasonably likely to have a material 
impact on results of operations and 
financial condition.

Form 10-K (MD&A)

5/19/2016 © 2015 SASB™

Presenter
Presentation Notes
SASB is not attempting to create a new regulatory regime, nor is one necessary. Disclosure of material information is already required in SEC filings by existing regulation—as it says, “known trends and uncertainties that are reasonably likely to have a material impact.” SASB standards will simply improve the decision-usefulness of the analysis in the MD&A of a firm’s 10-K.



0% 10% 20% 30% 40% 50% 60% 70% 80% 90% 100%

Health Care Sector (58 companies)

Financials Sector (63 companies)

Technology & Communications Sector (59 companies)

Non-Renewable Resources Sector (81 companies)

Transportation Sector (63 companies)

Services Sector (93 companies)

Resource Transformation Sector (50 companies)

Consumption I (69 companies)

No disclosure Boilerplate Industry-specific Metrics
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Current State of Disclosure
Reporting across sectors lacks consistency, comparability, industry-specificity

5/19/2016 © 2015 SASB™

Presenter
Presentation Notes
The topics covered in SASB standards do not represent radical departures from what companies currently address in their SEC filings. In fact, SASB’s research shows that information regarding more than two-thirds of the topics we’ve identified as likely to be material is already being disclosed—but rarely in a decision-useful way. In fact, SASB research indicates that more than a third of all disclosures on sustainability topics contain boilerplate language and only about 10 percent use accounting metrics. In short, SASB standards do not add new disclosures so much as they improve existing ones.



Decision-Useful Disclosures
Leading firms are moving away from useless, legally risky boilerplate disclosures
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Pilot Recruitment & Inclusion

Environmental Footprint of Fuel Use

“We compete against the major 
U.S. airlines and other businesses 
for labor in many highly skilled 
positions. If we are unable to hire, 
train and retain qualified 
employees at a reasonable cost, 
(…) we may be unable to grow or 
sustain our business.”

“As more pilots in the industry 
approach mandatory retirement age, 
the U.S. airline industry may be 
affected by a pilot shortage (…). We 
may be required to increase wages 
and/or benefits in order to attract 
and retain qualified personnel or risk 
considerable employee turnover.”

“Based on projected fuel 
consumption in 2014, a one 
dollar change in the price of a 
barrel of crude oil would 
change the Company’s annual 
fuel expense by approximately 
$94 million.” 

“We seek to minimize the impact of 
GHG emissions from our operations 
through reductions in our fuel 
consumption (…). We have reduced 
the fuel needs of our aircraft fleet 
through the retirement and 
replacement of certain elements of 
our fleet and with newer, more fuel 
efficient aircraft.”

Disclosure examples from FY 2013 annual SEC filings

BOILERPLATE INDUSTRY-SPECIFIC METRICS

5/19/2016 © 2015 SASB™

Presenter
Presentation Notes
In light of all this, many companies have begun reporting on issues of sustainability, but thus far most efforts have fallen short of what investors need to make better-informed decisions. Standalone CSR and Sustainability Reports are weighed down by vast amounts of information that might be interesting to other stakeholders, but is immaterial to investors. Meanwhile, disclosures in SEC filings still tend toward boilerplate language, which is meaningless to investors and potentially presents legal risks.
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Discussion
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How is the Finance function involved with corporate sustainability efforts at your 
company?

What is your degree of confidence in the sustainability information your company 
publishes?

How do you think investors are using that data?

Presenter
Presentation Notes
Soon, SASB will issue a pair of guides for investors: one focused on active engagement strategies for asset owners, and another for analysts and asset managers that provides guidance on how to integrate sustainability into traditional financial valuation models.



Externally in 10-K reporting
MD&A, risk factors, financial 

statements/footnotes

A Dual Purpose
SASB metrics extend the usefulness of both financial and management accounting

27

Internally for management 
Consistent performance 

management at all 
organizational levels, risk 

management, goal-setting, 
incentives 

Companies can use SASB standards:

The SEC emphasizes that MD&A should 
focus on KPIs that management uses to 
manage the business and that would be 
material to investors.

5/19/2016 © 2015 SASB™

Presenter
Presentation Notes
SASB standards provide companies with a cost-effective model for disclosing material, non-financial information in a decision-useful way to investors. They also offer a method for management to understand and improve performance on sustainability-related value drivers.



SASB’s Five Factors
This key part of SASB’s process is a useful input to a firm’s materiality assessment
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How will performance on the topic have a 
direct and measurable impact on near- or 
medium-term financial performance?

1 FINANCIAL IMPACTS & RISK

How will existing, evolving, or emerging 
regulation may influence company actions and 
affect financial performance by forcing the 
internalization of certain costs?

2 LEGAL, REGULATORY & POLICY DRIVERS

How will peer actions and disclosure on 
industry issues create pressure for high 
standards of sustainability performance in order 
to remain competitive?

3 INDUSTRY NORMS & COMPETITIVE DRIVERS

How will concerns raised by stakeholders 
influence medium- or long-term financial or 
operating performance or create acute short-
term financial impacts through changes in 
customer demand, influence on new regulations, 
and/or disruptions to business viability?

4 STAKEHOLDER CONCERNS/SOCIAL TRENDS

How might new products and business 
models address the topic to drive market 
expansion or have the potential for a disruptive 
change that provides new sources of competitive 
advantage?

5 OPPORTUNITIES FOR INNOVATION



● ● ● ● ● ● ●
● ● ● ● ● ● ●
● ● ● ● ● ● ●
● ● ● ● ● ● ●
● ● ● ● ● ● ●
● ● ● ● ● ● ●
● ● ● ● ● ● ●

Performance Assessment
Companies can benchmark performance against peers to gain insights topic by topic
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INDUSTRY PERFORMANCE

● ● ● ● ● ● ●
● ● ● ● ● ● ●
● ● ● ● ● ● ●
● ● ● ● ● ● ●
● ● ● ● ● ● ●
● ● ● ● ● ● ●
● ● ● ● ● ● ●

● ● ● ● ● ● ●
● ● ● ● ● ● ●
● ● ● ● ● ● ●
● ● ● ● ● ● ●
● ● ● ● ● ● ●
● ● ● ● ● ● ●
● ● ● ● ● ● ●

● ● ● ● ● ● ●
● ● ● ● ● ● ●
● ● ● ● ● ● ●
● ● ● ● ● ● ●
● ● ● ● ● ● ●
● ● ● ● ● ● ●
● ● ● ● ● ● ●

● Competitive advantage ● Inherent characteristic of industry  ● Value creation  ● Competitive disadvantage  

Greenhouse Gas Emissions

Health, Safety & Emergency 
Management

Hazardous Waste Management

Product Design for Use-phase 
Efficiency

●

●

●

●



Key Implementation Steps
SASB helps companies improve disclosure effectiveness one step at a time
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Materiality 
Assessment

Disclosure 
Assessment

Performance 
Assessment

Evaluate SASB 
standard(s) and 
consider topics for 
disclosure using 
SASB Five Factors 
as input

Understand 
current state of 
sustainability 
reporting across 
communications 
channels

Evaluate current 
state of 
performance and 
benchmark 
position relative to 
peer companies

SASB Provisional 
Standard



Making An Impact
SASB standards draw wide interest across the global capital markets
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57%

3%

27% Other 
Countries

6%

4%
3%

STANDARDS  
DOWNLOADS
in

>40,000

Top Equity Markets
1. U.S. ($26.5T)
2. China ($9.6T)
3. E.U. ($7.8T)
4. Japan ($4.9T)
5. Hong Kong ($3.8T)

Source: WFE, June 2015

>65
COUNTRIES

Presenter
Presentation Notes
The SASB standards have garnered widespread interest from around the globe, indicating broad, international interest in issues of sustainability and how they are linked to business performance. Top 5 Countries for SASB downloads:1. U.S.2. U.K.3. Japan4. Canada 5. Germany



Corporate Support
Companies are embracing cost-effective, industry-specific sustainability standards
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CEO

CFO

“As leaders in the area of 
sustainability, we have been 
actively following the development 
of the SASB standards. We support 
the underlying objectives, which 
through standardized reporting will 
bring more clarity that can benefit 
all stakeholders.”

Nick Fanandakis, DuPont

“If SASB is successful, and if sustainability data is eventually included 
in standard corporate financial reporting, we could see a major shift in the 
way investment decisions are made. Markets could see billions of 
investment dollars move to companies that take sustainability seriously from 
those that don’t—not just because it’s the right thing do to, but because it’s the profitable 
thing to do.” 

Dan Doctoroff, Bloomberg LP

“We’re all releasing numbers and 
we’re all talking more and more about 
sustainability, but very often it is hard to 
get that tangible comparison and know what 
the benchmark is, or even how that relates to 
somebody else’s benchmark.”

Gebhard Rainer, Hyatt Hotels Corp.

CFO

5/19/2016 © 2015 SASB™

Presenter
Presentation Notes
Recognizing this, forward-thinking corporations that have integrated sustainability into their business strategies are beginning to embrace SASB and its cost-effective, industry-specific standards, which allow them to compete on performance.
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Indicators of Adoption
Companies are beginning to reference their use of SASB guidance and metrics

5/19/2016 © 2015 SASB™

Companies include:

 Acer (Technology & Communication)
 Barclays (Financials)
 Delta Air Lines (Transportation)
 Hewlett-Packard (Technology & Communication)
 ING (Financials)
 Microsoft (Technology & Communication)

 Owens Corning (Non-Renewable 
Resources)

 SAP (Technology & Communication)
 State Street (Financials)
 Symantec (Technology & Communication)
 Volvo (Transportation)

On a recent FEI webinar, 48% of participants said they were beginning to 
evaluate SASB disclosures for integration into their next 10-K filing 



Outline

What is SASB?

Why SASB Standards?

What is Behind SASB Standards?

The Firm’s View

Getting Started with SASB Standards



Supporting the Market: sasb.org
SASB standards are supported by a host of tools and resources
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Technical 
Bulletins

Data 
Providers

Materiality 
Map

Mock 
10Ks

Standards 
Navigator

Research 
Briefs

FSA 
Credential

Guidance
- Implementation
- Engagement
- Integration

Presenter
Presentation Notes
SASB offers a broad spectrum of tools and resources to help investors more easily integrate sustainability into every step of their existing processes.



Helping Companies
SASB’s Implementation Guide helps companies focus—and report—on what matters
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SASB Implementation Guide for Companies

 Select sustainability topics
 Assess current state of disclosure and 

management
 Embed SASB standards into financial 

reporting and management processes
 Support disclosure and management with 

internal control
 Present information for disclosure

◄

Presenter
Presentation Notes
Soon, SASB will issue a pair of guides for investors: one focused on active engagement strategies for asset owners, and another for analysts and asset managers that provides guidance on how to integrate sustainability into traditional financial valuation models.



Learn More
Increase your understanding of the link between sustainability and corporate value
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Fundamentals of Sustainability Accounting Credential
The world’s first credential in sustainability accounting

 How to analyze SASB standards for 
any industry

 How to interpret sustainability 
information for strategic decision-
making or investment analysis

 The context for materiality and 
sustainability

 How to identify the sustainability 
factors impacting financial 
performance

FSA.sasb.org/prep for curriculum, free resources, and registration

Level I: Principles Level II: Practices (2016)

Presenter
Presentation Notes
SASB has also launched the Fundamentals of Sustainability Accounting Credential, a two-tiered education program that provides a strong foundation for professionals who want to better understand the link between sustainability and corporate value. 

http://fsa.sasb.org/prep


SASB isn’t risky; it’s the safe thing to do (Regulation S-K, PSLRA) 

SASB isn’t burdensome, it’s cost-effective (5 topics, 13 metrics per industry) 

SASB helps with questionnaire fatigue (“Just say no!”) 

SASB helps with compliance (boilerplate is not protective or decision-useful)

SASB aligns with other metrics and initiatives (it complements GRI, etc.)

SASB helps finance and sustainability functions speak the same language (FSA)

SASB drives value through improved performance (HBS study)

SASB is all ears (we welcome feedback on the Provisional Standards) 
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What We’ve Learned
SASB helps companies move from transparency to performance
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Reporting Alignment
SASB is separate from, but complementary to, a variety of reporting initiatives

40

SASB GRI IIRC FASB

Type of guidance

Scale

Standards Guidance Framework Standards

U.S. U.S.InternationalInternational

Target disclosure

Subject Non-financial Non-financial Non-financial Financial

Mandatory 
filing

Voluntary 
report

Voluntary 
report

Mandatory 
filing

Investors Investors InvestorsAll 
stakeholders

Target audience

Proprietary ProprietaryU.S. Supreme 
Court

U.S. Supreme 
Court

Definition of materiality

Scope Industry-
specific

General General General

5/19/2016 © 2016 SASB™

Presenter
Presentation Notes
SASB’s work complements that of a variety of other organizations involved in corporate reporting and standards-setting:GRI: SASB standards guide the disclosure of material sustainability factors in mandatory filings to the SEC, for the benefit of investors. The GRI framework guides the development of voluntary sustainability reports, for the benefit of wide-ranging stakeholders. Ideally, companies use both SASB standards in regulatory filings and GRI guidance for sustainability reports. Both are important communications that are designed to meet the needs of different audiences.IIRC: The <IR> framework guides companies in the development of integrated reports, which explain to providers of financial capital how an organization creates value over time. The <IR> framework does not prescribe specific key performance indicators, measurement methods, or the disclosure of individual matters, but does include a small number of requirements that are to be applied before an integrated report can be said to be in accordance with the Framework.  SASB standards identify the sustainability issues most likely to be material for companies in a given industry and associated accounting metrics. SASB standards are designed for use in the MD&A section of annual SEC filings, such as the Form 10-K and 20-F.FASB: SASB has no official affiliation with the Financial Accounting Standards Board (FASB). SASB and FASB are both independent 501c3 standards setting organizations. SASB complements the work of FASB by specifying the language and accounting mechanisms for material sustainability impacts. Taken together, FASB and SASB will provide investors with a complete view of financial and non-financial risks and opportunities.
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Fuel Economy and Emissions in the Automotive Industry
SASB standards address issues that are in the news every day

Volkswagen AG 
Emissions scandal
Volkswagen’s stock lost 36 percent of its value 
($32B) in two weeks after the Environmental 
Protection Agency (EPA) found that the 
German car company was cheating emissions 
tests in the U.S.

Sector: Transportation
Industry: Automobiles
Disclosure Topic: Fuel Economy & 
Use-phase Emissions 
SASB Metric: 
TR0101-09: Sales-weighted average fleet 
emissions (g CO2/km)

Presenter
Presentation Notes
SASB works hard to maintain balanced participation among its working groups, including the input of all market participants from investors to intermediaries to industry experts. Once provisional standards have been released for all sectors, SASB will continue its market outreach through deep consultation with issuers and investors, using feedback from these stakeholders to improve the standards and facilitate more effective disclosures.
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Stranded Assets
SASB standards address issues that are in the news every day

Exxon Mobil (NYSE: XOM)

Climate change investigation
New York attorney general opened an investigation into 
allegations Exxon Mobil sponsored and then suppressed 
research confirming the risks of climate change, thereby failing 
to disclose material information to investors and the public.

Sector: Non-Renewable Resources
Industry: Oil & Gas – Exploration & Production
Disclosure Topic: Reserves Valuation & Capital Expenditures
SASB Metrics: 
 NR0101-22: Sensitivity of hydrocarbon reserve levels to future 

price projection scenarios that account for a price on carbon 
emissions (MMbbls)

 NR0101-23: Estimated carbon dioxide emissions embedded in 
proved hydrocarbon reserves (Metric tons CO2)

 NR0101-24: Discussion of how price and demand for 
hydrocarbons and/or climate regulation influence the capital 
expenditure strategy for exploration, acquisition, and development 
of assets

Presenter
Presentation Notes
SASB works hard to maintain balanced participation among its working groups, including the input of all market participants from investors to intermediaries to industry experts. Once provisional standards have been released for all sectors, SASB will continue its market outreach through deep consultation with issuers and investors, using feedback from these stakeholders to improve the standards and facilitate more effective disclosures.
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Food Safety
SASB standards address issues that are in the news every day

Chipotle Mexican Grill (NYSE: CMG)

Viral outbreaks

Sector: Services
Industry: Restaurants
Disclosure Topic: Food Safety
SASB Metrics:
 SV0203-05: Percentage of restaurants inspected by a food 

safety oversight body, percentage receiving critical violations 
(%) 

 SV0203-06: Number of recalls, total amount of food product 
recalled (Metric tons, t)

 SV0203-07: Number of confirmed foodborne illness outbreaks, 
percentage resulting in CDC investigation (%)

Chipotle’s stock lost 32 percent of its value ($7B) over 
2½ months when the restaurant chain was  struck by 
outbreaks of E coli and norovirus that left more than 
500 sickened across 12 states.

Presenter
Presentation Notes
SASB works hard to maintain balanced participation among its working groups, including the input of all market participants from investors to intermediaries to industry experts. Once provisional standards have been released for all sectors, SASB will continue its market outreach through deep consultation with issuers and investors, using feedback from these stakeholders to improve the standards and facilitate more effective disclosures.



5/19/2016 © 2016 SASB™44

Counterfeit drugs
SASB standards address issues that are in the news every day

Zurich Insurance
“Risk Nexus” (2014)
Counterfeit drugs are infiltrating 
pharmaceutical supply chains, 
including blockbuster cancer drugs 
in the U.S.

Sector: Health Care
Industry: Pharmaceuticals
Disclosure Topic: Counterfeit Drugs 
SASB Metric: 
 HC0102-20: Description of methods and technologies used to maintain 

traceability of products throughout the supply chain and prevent 
counterfeiting.

 HC0102-21: Description of process for alerting end customers and 
business partners of potential or known risks associated with counterfeit 
products.

 HC0102-22: Number (and description) of actions that led to raids, seizure, 
arrests, and/or filing of criminal charges related to counterfeit products.

Presenter
Presentation Notes
SASB works hard to maintain balanced participation among its working groups, including the input of all market participants from investors to intermediaries to industry experts. Once provisional standards have been released for all sectors, SASB will continue its market outreach through deep consultation with issuers and investors, using feedback from these stakeholders to improve the standards and facilitate more effective disclosures.



A Market-Driven Response
SASB addresses needs of all market participants—both investors and issuers
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IWG Participation

31%
Corporate 

Professionals

31%
Investors

37%
Public Interest & 
Intermediaries $11.0T

SASB INDUSTRY WORKING GROUPS REFLECT BROAD-BASED INTEREST

PARTICIPANTS

>2,800

ASSETS UNDER MANAGEMENT

$23.4T

MARKET CAPITALIZATION

3/11/2016

Presenter
Presentation Notes
SASB works hard to maintain balanced participation among its working groups, including the input of all market participants from investors to intermediaries to industry experts. Once provisional standards have been released for all sectors, SASB will continue its market outreach through deep consultation with issuers and investors, using feedback from these stakeholders to improve the standards and facilitate more effective disclosures.



Shaped By Market Consensus
SASB topics must achieve a high level of consensus among issuers and investors
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Presenter
Presentation Notes
SASB vets each of its disclosure topics with a group of industry experts—including balanced representation of corporate, investor, and other perspectives—to assess likely materiality. On average, over 82 percent of investors and issuers agreed on the likely materiality of SASB’s proposed disclosure topics. When a topic failed to reach at least 75 percent consensus, it was not carried forward.



Disclosure Topics
Health Care
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Biotechnology Pharmaceuticals Medical Equipment 
and Supplies Health Care Delivery Health Care 

Distributors Managed Care

En
vi

ro
nm

en
t  Energy, water and waste 

efficiency
 Energy, water and waste 

efficiency
 Energy, water and waste 

efficiency
 Energy and waste 

efficiency

 Climate change impacts 
on human health and 
infrastructure

 Fuel efficiency
 Climate change impacts 

on human health

So
ci

al
 C

ap
ita

l

 Safety of clinical trial 
participants

 Access to Medicines
 Counterfeit drugs
 Ethical marketing
 Affordability and fair 

pricing
 Drug safety and side-

effects

 Safety of clinical trial 
participants

 Access to Medicines
 Counterfeit drugs
 Ethical marketing
 Affordability and fair 

pricing
 Drug safety and side-

effects

 Product safety

 Affordability and fair
pricing

 Ethical marketing

 Quality of care and 
patient satisfaction

 Access for low-income 
patients

 Patient privacy and 
electronic health records

 Product safety

 Counterfeit drugs
 Access to coverage

 Customer privacy and 
technology standards
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 Employee recruitment, 
development and 
retention

 Employee health and 
safety

 Employee recruitment, 
development and 
retention

 Employee health and 
safety

 Employee recruitment, 
development and 
retention
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n  Product design and 
lifecycle management

 Product lifecycle 
management

 Improved outcomes

G
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e  Corruption and bribery

 Manufacturing and 
supply chain quality 
management

 Corruption and bribery

 Manufacturing and 
supply chain quality 
management

 Corruption and bribery

 Manufacturing and 
supply chain quality 
management

 Fraud and unnecessary
procedures 

 Pricing and billing 
transparency

 Corruption and bribery  Plan performance
 Pricing and billing 

transparency



Disclosure Topics
Financials
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Commercial 
Banks

Investment 
Banking & 
Brokerage

Asset 
Management & 

Custody Activities

Consumer 
Finance

Mortgage 
Finance Exchanges Insurance

En
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 Environmental risk to 
mortgaged properties

 Environmental risk 
exposure

So
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ita

l

 Financial inclusion 
and capacity building

 Customer privacy 
and data security

 Transparent 
information and fair 
advice for customers

 Financial inclusion
 Customer privacy 

and data security
 Transparent 

information and fair 
advice for customers

 Responsible lending 
and debt prevention

 Transparent 
information and fair 
advice for customers

 Responsible lending 
and debt prevention

 Promoting 
transparent and 
efficient capital 
markets

 Plan performance
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l  Employee incentives 

and risk-taking
 Employee inclusion

 Employee incentives 
and risk-taking

 Employee inclusion
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 Integration of 
environmental, social 
and governance risk 
factors in credit risk 
analysis

 Integration of 
environmental, social 
and governance risk 
factors in advisory, 
underwriting, and 
brokerage activities

 Integration of 
environmental, social 
and governance risk 
factors in investment 
management and 
advisory

 Integration of 
environmental, social 
and governance risk
factors in investment 
management

 Policies designed to 
incentivize 
responsible behavior
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G
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 Management of the 
legal and regulatory 
environment

 Systemic risk 
management

 Management of the 
legal and regulatory 
environment

 Systemic risk 
management

 Management of the 
legal and regulatory 
environment

 Systemic risk 
management

 Management of the 
legal and regulatory 
environment

 Managing conflicts of 
interest

 Managing business 
continuity and 
technology risks

 Systemic risk 
management



Disclosure Topics
Technology & Communications
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Hardware EMS & ODM Semiconductors Software & IT 
Services

Internet Media & 
Services Telecom
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 Water & waste 
management in 
manufacturing

 GHG emissions
 Energy management in 

manufacturing
 Water & waste 

management in 
manufacturing

 Environmental footprint 
of hardware 
infrastructure
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infrastructure
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of operations
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l  Product security  Data privacy & freedom 
of expression

 Data security

 Data privacy, advertising 
standards, and freedom
of expression 

 Data security

 Data privacy
 Data security
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 Employee inclusion  Fair labor practices  Recruiting & managing a 
global, skilled workforce

 Employee health & 
safety

 Recruiting & managing a 
global, diverse skilled 
workforce
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inclusion, and 
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 Product lifecycle
management

 Product lifecycle 
management
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management

 Product end-of-life
management
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 Supply chain 
management & materials 
sourcing

 Supply chain 
management & materials 
sourcing

 Supply chain 
management & materials 
sourcing

 Intellectual property 
protection & competitive 
behavior

 Managing systemic risks 
from technology 
disruptions

 Intellectual property 
protection & competitive 
behavior

 Intellectual property 
protection & competitive 
behavior

 Managing systemic risks 
from technology 
disruptions

 Competitive behavior



Disclosure Topics
Non-Renewable Resources
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Oil & Gas –
Exploration & 

Production

Oil & Gas –
Midstream

Oil & Gas –
Refining & 
Marketing

Oil & Gas –
Services Coal Operations Iron & Steel 

Producers Metals & Mining Construction 
Materials

En
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GHG emissions
 Air quality
Water management
 Biodiversity impacts

GHG & other air 
emissions
 Ecological 

impacts

GHG emissions
 Air quality
Water management
Hazardous materials 

management

 Emissions reduction 
services & fuels 
management
Water management 

services
Chemicals 

management
 Ecological impact 

management

GHG emissions
Water management
Waste management
 Biodiversity impacts

GHG emissions
 Air quality
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GHG emissions
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 Biodiversity impacts
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& Rights of Indigenous 
Peoples

Community relations & 
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Peoples

Community relations
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Workforce health, 
safety & well-being
 Labor relations

Workforce health, 
safety & well-being
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 Labor relations
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n  Product specifications 
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 Product innovation
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e  Business ethics & 

payments transparency
Health, safety&

emergency 
management
Reserves valuation & 

capital expenditures
Management of the 

legal & regulatory
environment
Contractor & supply 

chain management

Competitive 
behavior
Operational 

safety, 
emergency 
preparedness & 
response

 Pricing integrity & 
transparency
Health, safety & 

emergency 
management
Management of the 

legal & regulatory 
environment

 Business ethics & 
payments 
transparency
Health, safety & 

emergency 
management
Management of the 

legal & regulatory 
environment

Reserves valuation & 
capital expenditures

 Supply chain 
management

 Business ethics & 
payments 
transparency

 Pricing integrity & 
transparency



Disclosure Topics
Transportation
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Automobiles Auto Parts Car Rental & 
Leasing Airlines Air Freight & 

Logistics
Marine 

Transportation Rail Transportation Road 
Transportation
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 Materials Efficiency 
& Recycling

 Energy Management
 Materials Efficiency & 

Waste Management

 Environmental 
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Footprint of Fuel Use
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 Product Lifecycle 
Management
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 Materials Sourcing

 Competitive Behavior

 Materials Sourcing

 Competitive behavior
 Accidents & Safety 

Management  Accidents & Safety 
Management

 Supply Chain 
Management

 Business Ethics

 Accidents & Safety 
Management

 Competitive behavior
 Accidents & Safety 

Management  Accidents & Safety 
Management 



Disclosure Topics
Services
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Education Professional 
Services

Hotels & 
Lodging
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 Energy & Water 
Management

 Ecosystem 
Protection & 
Climate 
Adaptation

 Energy 
Management

 Energy & Water 
Management

 Food & 
Packaging
Waste 
Management

 Energy 
Management

 Fuel Use & Air 
Emissions

 Discharge 
Management & 
Ecological 
Impacts

 Infrastructure 
Energy Use & 
Fleet Fuel 
Consumption

So
ci

al
Ca

pi
ta

l

 Quality of 
Education & 
Gainful 
Employment

 Marketing & 
Recruiting 
Practices

 Professional 
Integrity

 Data Security

 Responsible 
Gaming

 Food Safety
 Nutritional 

Content

 Customer & 
Worker Safety

 Shipboard 
Health & Safety 
Management

 Advertising 
Integrity

 Data Privacy

 Journalistic 
Integrity & 
Sponsorship 
Identification

 Media Pluralism
 Data Privacy 
 Data Security

Hu
m

an
 C

ap
ita

l

 Workforce 
Diversity & 
Engagement

 Fair Labor 
Practices

 Smoke-free 
Casinos

 Fair Labor 
Practices

 Fair Labor 
Practices

 Workforce 
Diversity & 
Inclusion

B.
 M

od
el

 &
 

In
no

va
tio

n
Le

ad
er

sh
ip

 &
G

ov
er

na
nc

e

 Internal 
Controls on 
Money 
Laundering

 Political 
Spending

 Supply Chain 
Management & 
Food Sourcing

 Accident 
Management
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 Managing 
Systemic Risks 
from 
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Disruptions
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Behavior & 
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Disclosure Topics
Resource Transformation
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Chemicals Aerospace & Defense Electrical & Electronic 
Equipment

Industrial Machinery 
& Goods

Containers & 
Packaging
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 Greenhouse Gas Emissions
 Air Quality
 Energy & Feedstock 
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 Hazardous Waste Management

 Energy Management
 Hazardous Waste Management

 Energy Management
 Hazardous Waste Management

 Energy Management
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 Business Ethics
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 Business Ethics & Competitive 
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 Materials Sourcing  Materials Sourcing  Materials Sourcing



Disclosure Topics
Consumption I
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Agricultural 
Products

Meat, Poultry, and 
Dairy Processed Foods Non-Alcoholic 

Beverages
Alcoholic 

Beverages Tobacco Household &
Personal Products
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 Greenhouse Gas 
Emissions

 Energy & Fleet Fuel 
Management

 Water Withdrawal
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Impacts
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Emissions

 Energy Management
 Water Withdrawal
 Land Use & Ecological 

Impacts

 Energy & Fleet Fuel 
Management
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 Food Safety & Health 
Concerns
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 Climate Change 
Impacts on Crop Yields

 Antibiotic Use In Animal 
Production 

 Animal Care & Welfare

 Packaging Lifecycle 
Management

 Packaging Lifecycle 
Management

 Packaging Lifecycle 
Management

 Packaging Lifecycle 
Management

 Product Environmental, 
Health, and Safety 
Performance

Le
ad

er
sh

ip
 &

G
ov

er
na

nc
e  Environmental & Social 

Impacts of Ingredient 
Supply Chains

 Management of the 
Legal & Regulatory 
Environment

 Environmental & Social 
Impacts of Animal 
Supply Chains

 Environmental Risks in 
Animal Feed Supply 
Chains

 Environmental & Social 
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Supply Chains

 Environmental & Social 
Impacts of Palm Oil 
Supply Chain



Disclosure Topics
Consumption II
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Food Retailers & 
Distributors

Drug Retailers & 
Conv. Stores

Multiline & 
Specialty Retailers 
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 Data Security
 Food Safety 
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Nutrition 
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 Data Security & 
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Environmental & 
Social Impacts in the 
Supply Chain

 Drug Supply Chain 
Integrity

 Product Sourcing, 
Packaging, and 
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 Raw Materials 
Sourcing & Innovation

 Labor Conditions in 
the Supply Chain
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Impacts in the Supply 
Chain

 Wood Sourcing  Labor Conditions in 
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Disclosure Topics
Renewable Resources & Alternative Energy
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Biofuels Solar Energy Wind Energy Fuel Cells & Industrial
Batteries Pulp & Paper Products Forestry & Logging
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 Air Quality
 Water Management in 

Manufacturing

 Energy Management in 
Manufacturing

 Water Management in 
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 Hazardous Materials 
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Impacts of Project 
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 Product Formulation & 
Impacts on Food Markets

 Lifecycle Emissions 
Balance

 Management of Energy 
Infrastructure Integration 
& Related Regulations
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Environmental Impacts

 Design to Mitigate 
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Impacts

 Materials Efficiency 

 Product Efficiency
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TOPIC ACCOUNTING METRIC CATEGORY UNIT OF 
MEASURE CODE

Greenhouse Gas 
Emissions 

Gross global Scope 1 emissions, percentage covered under a regulatory program, percentage by 
hydrocarbon resource  

Quantitative
Metric tons   
CO2-e, 
Percentage (%)

NR0101-01

Amount of gross global Scope 1 emissions from: (1) combustion, (2) flared hydrocarbons, (3) process 
emissions, (4) directly vented releases, and (5) fugitive emissions/leaks

Quantitative
Metric tons CO2-
e

NR0101-02

Description of long-term and short-term strategy or plan to manage Scope 1 emissions, emissions 
reduction targets, and an analysis of performance against those targets

Discussion and 
Analysis

n/a NR0101-03

Air Quality
Air emissions for the following pollutants: NOx (excluding N2O), SOx, volatile organic compounds 
(VOCs), and particulate matter (PM)

Quantitative Metric tons (t) NR0101-04

Water Management

Total fresh water withdrawn, percentage recycled, percentage in regions with High or Extremely High 
Baseline Water Stress

Quantitative
Cubic meters 
(m3), Percentage 
(%)

NR0101-05

Volume of produced water and flowback generated; percentage (1) discharged, (2) injected, (3) 
recycled; hydrocarbon content in discharged water  

Quantitative

Cubic meters 
(m3), Percentage 
(%), Metric tons 
(t)

NR0101-06

Percentage of hydraulically fractured wells for which there is public disclosure of all fracturing fluid 
chemicals used 

Quantitative Percentage (%) NR0101-07

Percentage of hydraulic fracturing sites where ground or surface water quality deteriorated compared 
to a baseline

Quantitative Percentage (%) NR0101-08

Biodiversity Impacts 

Description of environmental management policies and practices for active sites
Discussion and 
Analysis

n/a NR0101-09

Number and aggregate volume of hydrocarbon spills, volume in Arctic, volume near shorelines with 
ESI rankings 8-10, and volume recovered  

Quantitative
Number, Barrels 
(bbls)

NR0101-10

(1) Proved and (2) probable reserves in or near sites with protected conservation status or 
endangered species habitat  

Quantitative

Million barrels 
(MMbbls), 
Million standard 
cubic feet 
(MMscf)

NR0101-11
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TOPIC ACCOUNTING METRIC CATEGORY UNIT OF 
MEASURE CODE

Security, Human 
Rights, and Rights of 
Indigenous Peoples

(1) Proved and (2) probable reserves in or near areas of conflict Quantitative

Million barrels 
(MMbbls), 
Million standard 
cubic feet 
(MMscf)

NR0101-12

(1) Proved and (2) probable reserves in or near indigenous land Quantitative

Million barrels 
(MMbbls), 
Million standard 
cubic feet 
(MMscf)

NR0101-13

Discussion of engagement processes and due diligence practices with respect to human rights, 
indigenous rights, and operation in areas of conflict   

Discussion and 
Analysis

n/a NR0101-14

Community Relations 

Discussion of process to manage risks and opportunities associated with community rights and 
interests

Discussion and 
Analysis

n/a NR0101-15

Number and duration of non-technical delays Quantitative Number, Days NR0101-16

Health, Safety, and 
Emergency 

Management 

(1) Total Recordable Injury Rate (TRIR), (2) Fatality Rate, and (3) Near Miss Frequency Rate for (a) 
full-time employees, (b) contract employees, and (c) short-service employees     

Quantitative Rate NR0101-17

Process Safety Event (PSE) rates for Loss of Primary Containment (LOPC) of greater consequence (Tier 
1) 

Quantitative Rate NR0101-18

Discussion of management systems used to integrate a culture of safety and emergency 
preparedness throughout the value chain and throughout the exploration and production lifecycle

Discussion and 
Analysis

n/a NR0101-19

Business Ethics & 
Payments 

Transparency

(1) Proved and (2) probable reserves in countries that have the 20 lowest rankings in Transparency 
International’s Corruption Perception Index 

Quantitative

Million barrels 
(MMbbls), 
Million standard 
cubic feet 
(MMscf)

NR0101-20

Description of the management system for prevention of corruption and bribery throughout the value 
chain

Discussion and 
Analysis

n/a NR0101-21



Sample Standards
Oil & Gas – Exploration & Production (continued)

59 5/19/2016 © 2016 SASB™

TOPIC ACCOUNTING METRIC CATEGORY UNIT OF 
MEASURE CODE

Reserves Valuation & 
Capital Expenditures

Sensitivity of hydrocarbon reserve levels to future price projection scenarios that account for a price 
on carbon emissions  

Quantitative

Million barrels 
(MMbbls), 
Million standard 
cubic feet 
(MMscf)

NR0101-22

Estimated carbon dioxide content emissions embedded in proved hydrocarbon reserves Quantitative Metric tons CO2 NR0101-23

Discussion of how price and demand for hydrocarbons and/or climate regulation influence the capital 
expenditure strategy for exploration, acquisition, and development of assets  

Discussion and 
Analysis

n/a NR0101-24

Management of the 
Legal & Regulatory 

Environment

Amount of political campaign spending, lobbying expenditures, and contributions to tax-exempt 
groups including trade associations

Quantitative U.S. Dollars ($) NR0101-25

Five largest political, lobbying, or tax-exempt group expenditures Quantitative
U.S. Dollars ($), 
by recipient

NR0101-26
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